OFFER MEMORANDUM

JSC Pharmstandard-Leksredstva

with respect to a proposed offer to purchase for s of up to 1,850,000 of the issued and outstanding
shares of common stock, nominal value 1 ruble pehare (the "Common Shares")

of

JSC Pharmstandard

at a purchase price of RUR 3000 per Common Share

THIS OFFER WILL EXPIRE AT
6:30 P.M., MOSCOW TIME, ON February 16, 2011, UNLESS
THIS OFFER IS EXTENDED (THE "EXPIRATION TIME").

JSC Pharmstandard-Leksredstva (“Leksredstva”, "yt" or "us"), a wholly-owned subsidiary of JSC
Pharmstandard ("Pharmstandard"), is offering toclpase in cash from the holders of the issued and
outstanding Common Shares of Pharmstandard (“Com@bares”, the "securities" and each a
"security") at a purchase price of RUR 3000 perusic (the "Purchase Price") up to 1,850,000
securities, but excluding Global Depositary ReeiftGDRs") representing Common Shares of
Pharmstandard, (the "Maximum Number of Securitieaspn the terms and subject to the conditions set
forth in this Offer Memorandum and, with respect@éadering Common Shares in the related Common
Shares Letter of Transmittal in a form attachedeteeias Appendix 1 Common Shares Letter of
Transmittal "), which, together with this Offer Memorandum, stitute this "Offer".

The following table provides information with regpéo the securities:

Securities Description State registration No./ Number of Securities
Common Codes/ISIN Nos. Issued and Outstanding
Common Share 1-01-0367%-E 37,792,60

The principal trading markets for the Common Shamesthe Russian Trading System Stock Exchange
(the "RTS") and the Moscow Interbank Currency Exgjea The Common Shares on RTS trade under the
symbol "PHST." In the United Kingdom, the GDRs havstandard listing on the Main Market of the
London Stock Exchange. Each Common Share reprefmmtsGDRs. The Bank of New York is the
depositary for the GDRs (the “GDR Depositary").

Leksredstva is not making this offer directly to GOR holders with respect to GDRsNevertheless,
GDR holders may wish to convert their GDRs into @oon Shares in order to partake in this offer (See
Section 4 A (b), “Holders of GDRs ").

Securityholders are urged to obtain current marketquotations for the securities.

As of January 18, 2011, there were 37,792,603 CamBf@res issued and outstanding. In the aggregate,
no more than 1,850,000 securities, or approximated9so of all issued and outstanding Common Shares,
will be purchased pursuant to this Offer. See $actl, "Overview; Purchase Price; Number of
Securities; Pro-Ration."

Each securityholder who has properly tendered g@supursuant to this Offer and who has not priyper
withdrawn such securities prior to the Expiratiorn& will receive the Purchase Price per security
payable in cash, without interest, for all secasitpurchased upon the terms and subject to theticosd

of this Offer, including the provisions relating pyo-ration described below. Payment for Common
Shares will be made in rubles.

If more than the Maximum Number of Securities arepprly tendered prior to the Expiration Time, the
tendered securities will be purchased grarata basis according to the number of securities tentere
(or deemed to have been tendered) by the tendseogrityholders (with downward adjustments where
necessary since no fractional securities will bguaed in this Offer). See Section 1, "Overview;
Purchase Price; Number of Securities; Pro-Ratidmy tendered Common Shares not purchased in
course of this Offer will remain owned by the haldhereof and remain registered on such

1



securityholder's personal account with REGISTRAR (eefined below) or depo account with the
depository, as applicable. We will accept for pasd from each securityholder that has tendered its
Common Shares only that number of Common Shardsattea properly tendered and that may be
purchased from such securityholder after pro-rati&ee Section 4D, "Procedures for Tendering
Securities — Return of Securities Tendered by Sgtwders but Not Purchased by Leksredstva."
Leksredstva has retained JSC "Registrar “R.0.9.8 Strominka Street, building 13, Moscow, Russia
("REGISTRAR") as the registrar of Pharmstandardesaand has retained Closed Joint-Stock Financial
Company Profit House, 10 Letnikovskaya Street,ddng 1, 6th floor, Moscow, Russia, contact person
Oksana Korneeva, tel.(495) 232-31-82 ("Profit HSus® act as the nominee holder on behalf of
Leksredstva for the purposes of this Offer.

Any GDR holder who is willing to sell the underlgrCommon Shares in accordance with the terms of
this Offer Memorandum should contact the GDR Depogi Requests for information in relation to the
tendering procedures for the GDR holders shoulditezted to the GDR Depositary. See Section 4A (b).

The Expiration Time is 6:30 P.M., Moscow time, ogbFuary 16, 2011, unless extended.



THE INFORMATION CONTAINED IN THIS OFFER MEMORANDUMS ADDRESSED EXCLUSIVELY TO
THE HOLDERS OF COMMON SHARES OF PHARMSTANDARD. NEHER THIS OFFER MEMORANDUM
NOR THE OFFER DESCRIBED HEREIN NOR ANY INFORMATIONONTAINED HEREIN CONSTITUTE
AN OFFER ("OFERTA") PURSUANT TO RUSSIAN OR ANY OTHER APPLICABLE LAW, ORAN
ADVERTISEMENT, OR AN OFFER OF SECURITIES WITHIN ORUTSIDE THE TERRITORY OF THE
RUSSIAN FEDERATION.

UNDER NO CIRCUMSTANCES SHALL THIS OFFER TO PURCHASE CONSTITUTE AN INVITATION
OR AN OFFER TO SELL OR THE SOLICITATION OF AN INVIT ATION TO BUY THE SECURITIES.

This Offer does not constitute an offer to buyla solicitation of an offer to sell securities myacircumstances in
which such offer or solicitation is unlawful. Inae jurisdictions where the securities, blue skgtber laws require
this Offer to be made by a licensed broker or dettés Offer shall be deemed to be made on betidlEksredstva
by one or more registered brokers or dealers ledunder the laws of such jurisdiction.

This Offer Memorandum is only for communicationstecurityholders and other persons in any relevargdiction
to whom it may lawfully be communicated in accordamith the applicable laws.

IMPORTANT INFORMATION

Leksredstva reserves the absolute right to rejectenders determined not to be in appropriate form, sch
determination solely at Leksredstva's discretion.

IF YOU DO NOT WISH TO TENDER YOUR COMMON SHARES, YDNEED NOT TAKE ANY ACTION.

NEITHER LEKSREDSTVA NOR PHARMSTANDARD MAKE ANY REC®IMENDATION TO ANY

SECURITYHOLDER WHETHER TO TENDER OR REFRAIN FROM MWNBERING THEIR COMMON
SHARES. NO PERSON HAS BEEN AUTHORIZED TO MAKE ANYEROMMENDATION ON BEHALF OF
LEKSREDSTVA OR PHARMSTANDARD AS TO WHETHER SECURITMOLDERS SHOULD TENDER OR
REFRAIN FROM TENDERING THEIR COMMON SHARES PURSUANTO THIS OFFER OR TO MAKE
ANY REPRESENTATION OR TO GIVE ANY INFORMATION IN CANECTION WITH THIS OFFER
OTHER THAN AS CONTAINED HEREIN OR IN ANY RELATED C®IMON SHARES LETTER OF
TRANSMITTAL. IF MADE OR GIVEN, ANY SUCH RECOMMENDATON, REPRESENTATION OR
INFORMATION MUST NOT BE RELIED UPON AS HAVING BEEMUTHORIZED BY LEKSREDSTVA OR
PHARMSTANDARD. SECURITYHOLDERS ARE URGED TO EVALUAE CAREFULLY ALL

INFORMATION IN THIS OFFER MEMORANDUM, ANY RELATED ©MMON SHARES LETTER OF
TRANSMITTAL AND OTHER RELATED MATERIALS, CONSULT THEIR OWN INVESTMENT AND TAX

ADVISERS AND MAKE THEIR OWN DECISIONS WHETHER TO TEDER OR REFRAIN FROM
TENDERING THEIR SECURITIES.

Leksredstva is not making this Offer to, and wik accept any tendered securities from, securitddrslin

any jurisdiction where it would be illegal to do. so

Securityholders should be aware that the sale of carities and receipt of the Purchase Price pursuanto this
Offer will have certain tax consequences, and arerged to consult at their own expense their tax adgors with
respect to those consequences in considering thiffé.

Questions and requests for assistance in connewttbrthis Offer may be directed to Leksredstvat(@ Address
specified in Section 12, “Additional Information”)attention of Irina Volkova and Konstantin Vodieski . Copies
of this Offer Memorandum and any related Commonr&héetter of Transmittal will be available at abasites
http://www.e-disclosure.randhttp://www.pharmstd.ru/investors/

January 18, 2011



FORWARD-LOOKING STATEMENTS

Some of the information contained in this Offer ncaytain forward-looking statements. All statemeotker than
statements of historical facts, that are includethis Offer, as well as statements made in anplsaent to this
Offer, in presentations, in response to questianstioerwise, that address activities, events orldgments that
Leksredstva or Pharmstandard expects or anticipatescur in the future, including but not limitealsuch matters
as projections, future capital expenditures, bussinstrategy, competitive strengths, goals, futuwguisitions,

development of operational assets, market and inddevelopments and the growth of Pharmstandégsiess
and operations (often, but not always, through uke of words or phrases such as "anticipates,iniatds,"

"expects,” "believes," "intends," "plans,” "mayWill," "should" and similar expressions), are forddooking

statements. Although Leksredstva and Pharmstanuireve that in making any such forward-lookingtestaent

their respective expectations are based on realaabumptions, any such forward-looking statenievalves

uncertainties.

Neither Leksredstva nor Pharmstandard makes amggeptation, warranty or prediction that the resailtticipated
by such forward-looking statements will be achievaad such forward-looking statements represergatch case,
only one of many possible scenarios and shouldeatewed as the most likely or standard scenagoordingly,
securityholders should not place undue reliancthese forward-looking statements.

Any forward-looking statement speaks only as of da¢e on which it is made, and, subject to applecdaw,
neither Leksredstva nor Pharmstandard undertakesldigation to update any forward-looking stateirterreflect
events or circumstances after the date on whishritade or to reflect the occurrence of unantieigavents. New
factors emerge from time to time, and it is notgilole for Leksredstva or Pharmstandard to prediatfahem; nor
can Leksredstva or Pharmstandard assess the impaach such factor or the extent to which anydiacor
combination of factors, may cause results to diffeaterially from those contained in any forwardKmg
statement.



1. Overview; Purchase Price; Number of Securitied?ro-Ration.

Overview. Upon the terms and subject to the conditions of tbffer (including, if this Offer is extended or
amended, the terms and conditions of any such sxtemr amendment), Leksredstva will accept forchase and
purchase in cash, without interest, from the ségwiders of Pharmstandard up to the Maximum Nundfer
Securities at a purchase price of RUR 3000 perrgg¢hose securities properly tendered and nohavaiwn prior
to the Expiration Time.

This Offer will commence at 4:00 P.M., Moscow tinog, January 18, 2011, and will expire at 6:30 PMbscow
time, on February 16, 2011, unless extended. Ldkbra may elect to extend the Expiration Time o tffer. If
the Expiration Time of this Offer is extended, Lieddstva will issue a press release announcingttengion no
later than 9:00 A.M., Moscow time, on the Moscoveginess day after the day on which this Offer waedaled to
expire. (See Section 9, "Amendments; ExtensionesfdEr Period; Termination”.)

As of January 18, 2011, there were 37,792,603 Cam&fa@res (including Common Shares represented sBD
issued and outstanding. Some securityholders weiels, dealers, commercial banks, trust compaariesother
institutions that held legal title to securities,reominee on behalf of multiple beneficial owners.

For purposes of this Offer, a "business day" or $ktowv business day” mean a Russian business daRussfan
business day" means any day other than a SatuBileyjay or a Russian holiday and consists of the period
from 12:01 A.M. through midnight, Moscow time. AJ.S. business day” means any day other than ar8ay,
Sunday or a federal U.S. holiday and consistsetithe period from 12:01 A.M. through midnight, N&erk City
time.

For purposes of this Offer, the expiration timetlog Offer means 6:30 P.M., Moscow time, on Febyusg, 2011,

unless Leksredstva, in its sole discretion, extehdsperiod this Offer is to remain open, in whadse expiration
time means 6:30 P.M., Moscow time on the date aghioh this Offer is so extended. Leksredstva ne=ethe right
in its sole discretion, and for any reason, to atremextend this Offer or terminate the offer ifteén conditions are
not satisfied. (See Sections 3, "Certain Conditiofnthis Offer”, and 9, "Amendments; Extension @ntler Period;
Termination.") Leksredstva will not be obligatedpgorchase Common Shares pursuant to this Offerruretéain

circumstances. (See Section 3, "Certain Conditidrikis Offer".)

A. Purchase Price.The purchase price per Common Share will be RURD 3@ security and will be payable in
cash in Russian rubles. No securityholder will In¢itied to any payment in excess of the Purchasee Rwith
respect to each security tendered and acceptepufechase. No securityholder will be entitled to ggayment of
accrued or other interest with respect to the RagelPrice under any circumstances.

B. Number of Securities. Leksredstva is offering to purchase up to the MaxmNumber of
Securities. This is the number of securities thifitallow Leksredstva to purchase securities faoiml amount not
exceeding RUR 5,550,000,000 at a purchase pricequerrity equal to the Purchase Price.

C. Pro-Ration. If more than the Maximum Number of Securities am@pprly tendered pursuant
to this Offer, the tendered securities will be ased on apro rata, or proportional, basis according
to the number of securities tendered (or deemed h@ve been tendered) by the tendering
securityholders (with downward adjustments wherecemsary to avoid the purchase of fractional
securities). For the purposes of pro-ration, indlient the Common Shares are held through nomiolders, every
single Common Shares Letter of Transmittal recelwetleksredstva from the nominee holder will berdeé to be
received by Leksredstva from that nominee sharehmnotth behalf of a single securityholder. The numbgr
securities that will be purchased from each segwiltler that has properly tendered and not withdrats
securities, prior to the Expiration Time will bel@aated as follows:

Y =Z*K,
whereY represents the number of securities that will beelpased from a respective securityholder, whidh wi
be counted downward where necessary to avoid ttehase of fractional securities;

Z represents the number of securities properly teubdand not withdrawn by such securityholder;
and

K represents the pro-ration rate calculated purgwoathie below formula.

K= 37,792,603

X

whereK represents the pro-ration rate (rounded to foaimda places); and

X represents the total amount of Common Shares whiitlive properly tendered and not withdrawn priorthe
Expiration Time pursuant to this Offer Memorandum.

Following the disclosure of the proposed transastias the sufficient fact fischestvenny fact”), as required by the
applicable law, the essential terms of the tramsastadjusted as a results of the pro-ration, deseary, will be
announced by Leksredstva in a press release andlisipd on the designated web-sites
http://www.pharmstd.ru/investorahd http://www.e-disclosure.promptly following the Expiration Time.

2. Purpose of this Offer.This Offer provides securityholders who wish tol sdil or a portion of their interest in
Pharmstandard to do so at a market price and meJigksredstva with a block of shares that may desl dor
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financial and business purposes. Leksredstva isnpakis Offer pursuant to a resolution of its selereholder
dated January 18, 2011. Leksredstva is a directlyvbaned subsidiary of Pharmstandard. The decistooreturn
cash to shareholders of Pharmstandard is consisimtPharmstandard’s commitment to maintain anrappate
capital structure and disciplined approach to retgy excess capital to its shareholders.

Neither Leksredstva nor Pharmstandard, nor theipeetive directors or members of senior managencamt,
predict how or whether this Offer, or any otheatetl actions taken by the respective companiesdlafalirectors,
individual directors or members of senior managameifl affect the market price of either the Comm®hares or
the GDRs. The market prices of the Common Sharesao determined by, among other things, theivelat
demand for and supply of Pharmstandard securiti¢sa markets, the business performance of Phandestd and
its subsidiaries and affiliates, as well as thattompetitors, investor perception of the oeatttactiveness of an
investment in Pharmstandard as compared with ofhgestment alternatives, changes in valuation of
pharmaceutical companies and relative performamdeussian equity market and other emerging markqtsty
indices.

Any securities acquired by Leksredstva pursuanhiw Offer will be held by Leksredstva and will beailable for
future resale without further securityholder act{ercept as required by applicable law or the rofethe securities
exchanges or over-the-counter markets on whichCtiamon Shares or GDRs, as the case may be, tradg).
resale, or the possibility of resale, of these sttes in the future could adversely affect theding prices of the
securities overall. In any event, Leksredstva Wél considered the owner of the securities, entitbledote and to
receive any accrued or future dividend paymenth véspect to the securities, or any other distiglnupaid on the
securities.

3. Certain Conditions of this Offer. Notwithstanding any other provisions of this Offend in addition to (and not
in limitation of) Leksredstva's right to extend, emd or terminate this Offer at any time in its soigcretion. This

Offer is subject to several significant conditiondiich Leksredstva may waive in its sole discretiorparticular, a)

under no circumstances will Leksredstva be requioeaccept for purchase or pay for GDRs in a maptiggr than

as described in Section 4 A (b) “Holders of GDRstl ) Leksredstva will not be required to acceptgfarchase or
pay for, and may delay the acceptance for purcbapayment for Common Shares, if:

e any action or proceeding has been instituted cratiened that would, in Leksredstva's reasonable
judgment, impair a contemplated purpose of suobrpéfr

- there has been, among other things, any generpkssi®on of trading in, or limitation on prices for,
securities on any securities exchange or in ther-theecounter market on which any securities of
Pharmstandard trade, including the GDRs.

Furthermore, this Offer is subject to the followicmnditions, which may be waived in Leksredstvals sliscretion:

« there shall not have occurred or be likely to odnureksredstva's reasonable judgment any eveattaif
the business, operations, properties, conditiomafitial or otherwise), assets, liabilities or pexgp of
Leksredstva or Pharmstandard, or their respectibsidiaries or affiliates, that would or might pitaih
prevent, restrict or delay consummation of thise@féind

« no development shall have occurred which wouldhim reasonable judgment of Leksredstva, materially
adversely affect the business, operations, praggertiondition (financial or otherwise), assetdjilites or
prospects of Leksredstva or Pharmstandard, or thepective subsidiaries or affiliates, including bot
limited to the commencement of war, armed hos#ititerrorist action or any other internationahational
calamity, or any other material event or conditighich, in Leksredstva's sole judgment, would have a
material adverse effect on Leksredstva or Pharrdatanor the securityholders of either if this Offegre
consummated.

The foregoing conditions are for Leksredstva's &mnefit and may be asserted by Leksredstva resgrdif the
circumstances giving rise to any such conditiorel(iding any action or inaction of Leksredstva), ary such
condition may be waived by Leksredstva, in wholeropart, at any time and from time to time in rieasonable
judgment. Leksredstva’s failure at any time to ejg& any of the foregoing rights shall not be degmevaiver of
any such right; the waiver of any such right wiéspect to particular facts and circumstances sloalbe deemed a
waiver with respect to any other facts or circumesés; and each such right shall be deemed an anpggint which
may be asserted at any time and from time to tikmy determination by Leksredstva concerning theneve
described in this Section 3 shall be final and isigd

Leksredstva reserves the right, in its sole digmmetand for any reason, at any time during thedpeny of this
Offer, to amend, extend or terminate this Offeraimy respect. (See Section 9 “Amendments; Extensfon
Tender Period; Termination”.)

4. Procedures for Tendering Securities.
A. Proper Tender and Delivery of Common Shares.

Securityholders must follow all applicable proceshioutlined in this Section 4 and, for tenders @@on Shares,
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in the Common Shares Letter of Transmittal (“Zagaiye o Prodazje Tsennih Bumag”) that accomparsy@ifer
Memorandum to tender securities.

The procedures for each type of tender are outli@oiw:
(@ Tender and transfer of Common Shares

Securityholders who desire to tender all or anytiporof their Common Shares pursuant to this Offifrerst follow
the procedures set forth in this Section 4A (a) iarttie Common Shares Letter of Transmittal thabawpanies this
Offer Memorandum.

(1) A Common Shares Letter of Transmittal mustdobmitted to Leksredstva prior to the Expiratidme,
together with all documents required to be attadhedeto. Completed and Duly executed Common SHastters
of Transmittal must be submitted to Leksredstvadgurityholders in person or by their authorizquteésentatives,
nominee holders acting on the basis of notarizedep® of attorney at the following address:

JSC Pharmstandard-Leksredstva,

Agregatnaya ® Str., 1A/18, Kursk, Russia

Phone/fax: +7 (495) 970-00-38

Attention: Irina Volkova (Ext. 2345) and Konstantiiodianitski (Ext. 2728).

Submission of the Common Shares Letter of Tranahtiy a securities holder to Lekstredstva cong#wn offer
(oferta) by the securities holder to sell Leksredstva sagtmber of Common shares as determined, in accoedan
with the relevant Common Shares Letter of Transinithd the terms of this Section 4, “ProceduresTfamdering
Securities”, on the terms of the Offer.

If prior to the Expiration Time Leksredstva receivBom a securityholder, its authorized represamator a
nominee holder a notice of withdrawal of the ComnSbrares to the address where the Common Shares bétt
Transmittal was previously submitted, the respectecurityholder will be considered as having wisfaeh its
Common Shares from the offer to purchase. SeeSastion 5 "Withdrawal Rights”.

The execution and delivery of the Common Sharetetef Transmittal by you or your authorized represtive,
nominee holder will constitute your agreementdmplete the settlement procedures set forth irbéw. You
further agree not to transfer such Common Sharéksuch time as the share purchase agreementresibect to
the Common Shares to be purchased is executedadidavithdrawal of the tender is effected.

(2) During the period commencing on February2(8,1 (when the essential terms of the transasaijusted as
a result of the pro-ration, if necessary, may baeoanced) and ending on February 28, 2011, Leksradst

expected to forward to the securityholders (orhwéspect to securityholders, Common Shares oftware held

through a nominee holder and have been tendersddiynominee holder, to its duly authorized nomineleer) a

set of documents including: (a) a share purchaseeagent signed on behalf of Leksredstva and (ljvarcletter,

which contains information regarding the settlenpmotedures;

Upon receipt of the documents, but in any evenboiefore February 28, 2011 securityholders (dth vespect to
securityholders, Common Shares of which are haldutth a nominee holder and have been tenderesiidty
nominee holder, to its duly authorized nominee églanust execute and duly deliver (i) a share pasetagreement
with respect to the number of Common Shares cdkuildased on the pro-ration rate; (ii) with respect
securityholders, Common Shares of which are heldutth a nominee holder and have been tendered dy su
nominee holder, the order to debit depo accouitsiduly authorized nominee holder to Leksredstad#po account
in Profit House, and on the same date receive ¢fitemient of the depo accountsgfavka ob operatsijah po
schetu”) as a proof of the transaction completion whictoide delivered to Profit House together with theeo;
(i) a transfer order to the Registrar to trandfee purchased Common Shares from the securitesuat of the
shareholder (or, with respect to securityholdemn@on Shares of which are held through a nominédehand
have been tendered by such nominee holder, a éramsfler from its duly authorized nominee holder).
Securityholders will need to undertake actions eglto transfer Common Shares sold in the Offdraksredstva
pursuant to the share purchase agreements.

Any Common Shares tendered to Leksredstva by $gkalilers other than in accordance with the procesiset
forth in this Offer Memorandum and the Common Skdretter of Transmittal will not be eligible for mhase by
Leksredstva. Any Common Shares transferred to kelstva by securityholders other than in accordavitethe
procedures set forth in this Offer Memorandum, @mnmon Shares Letter of Transmittal and the applécahare
purchase agreement may not be eligible for thepdanee and payment by Leksredstva and may be sztuop
Leksredstva to the respective securityholder. Sharehase agreements with respect to Common Skatesed
into pursuant to this Offer Memorandum will be gowed by Russian law.

(b) Holders of GDRs

Securityholders who hold GDRs and who wish to ter@@mmmon Shares pursuant to this Offer should afipthe
GDR Depositary for the purpose of conversion ofrtDRs into the Common Shares to: BNY Mellon OnalW
Street, New York, NY 10286, USA, tel. +1 212.81%28fax 212.571.3050.



B. Method of delivery.

THE METHOD OF DELIVERY BY ANY TENDERING SECURITYHODER OF ANY DOCUMENTS, ANY
APPLICABLE COMMON SHARES LETTER OF TRANSMITTAL ANDANY OTHER REQUIRED
DOCUMENTS, IS AT THE SOLE RISK AND DISCRETION OF TTHTENDERING SECURITYHOLDER.
ANY DOCUMENTS TO BE PROVIDED BY ANY TENDERING SECURYHOLDER PURSUANT HERETO,
WILL BE DEEMED DELIVERED ONLY WHEN ACTUALLY RECEIVED BY LEKSREDSTVA, PROFIT
HOUSE, OR REGISTRAR, AS APPROPRIATE. Tendering siégolders have the responsibility to cause: (a)
their securities to be properly tendered; (b) timely delivery of any applicable Common Shares dref
Transmittal; and (c) the timely delivery of all ethdocuments required herein or in any applicaldm@on Shares
Letter of Transmittal. Timely delivery is a conditi precedent to acceptance for purchase and percfi@gcurities
pursuant to this Offer.

In all cases, payment for securities purchasedddstedstva pursuant to this Offer will be made after receipt
by Leksredstva prior to the Expiration Time of an@oon Shares Letter of Transmittal, properly congaeand
duly executed, together with any other documentgired by the Common Shares Letter of Transmitiakl
execution and delivery of a share purchase agreearah transfer order pursuant to the proceduregostt in
Section 4.

Any documentation required to be submitted to Leftstva must be submitted to us within our normalirnmss
hours and in any event on or prior to the Expirafiame.

FAILURE OF A SECURITYHOLDER TO COMPLY WITH THE PRCEDURES DESCRIBED ABOVE WILL
RESULT IN AN INVALID TENDER OF SECURITIES AND, ACCBDINGLY, SUCH SECURITYHOLDER'S
TENDERED SECURITIES WILL NOT BE ACCEPTED FOR PURCBE OR PURCHASED.

C. Determinations of Validity.

All questions as to the validity, form, eligibilitfincluding time of receipt) and acceptance of txadwill be
determined by Leksredstva, in its sole discretiwhjch determination shall be final and binding. keddstva
reserves the absolute right to reject any or alliées determined not to be in appropriate formoaefuse to accept
for purchase or pay for, any Common Shares ith@opinion of Leksredstva's counsel, acceptingchmsing or
paying for such Common Shares would be unlawfukstedstva also reserves the absolute right to waiyeof the
conditions of this Offer or any defect in any tendehether generally or with respect to any patic«Common
Share(s) securityholder(s). See also Section 9, eidments; Extension of Tender Period; Termination".

Leksredstva's interpretations of the terms and itiond of this Offer (including the Common Sharestters of
Transmittal and the instructions thereto) and @fifer Memorandum shall be final and binding.

NONE OF LEKSREDSTVA, PHARMSTANDARD, THEIR RESPECTEVMBOARDS OF DIRECTORS, OR ANY
OTHER PERSON IS OR WILL BE OBLIGATED TO GIVE ANY NOCE OF ANY DEFECT OR
IRREGULARITY IN ANY TENDER, AND NONE OF THEM WILL NCUR ANY LIABILITY FOR FAILURE
TO GIVE ANY SUCH NOTICE.

D. Return of Securities Tendered by Securityholderbut Not Purchased by Leksredstva

Any Common Shares that will not be purchased irrsmwof this Offer will remain in the ownership dietholder
thereof and remain registered on such securityhslgersonal account with REGISTRAR or depo accuuittit the
depository, as applicable. Leksredstva will accieptpurchase from each securityholder that has aeat its
Common Shares only that number of Common Sharésriag be purchased from such securityholder after p
ration. Any Common Shares transferred to Leksredbivany securityholder in excess of the amourttrifey be
accepted from such securityholder following praenat will be returned by Leksredstva to such seghadlder.

5. Withdrawal Rights. At any time after January 18, 2011 and prior toERpiration Time, any securityholder may
withdraw all or a portion of the Common Shares thath securityholder previously properly tenderatspant to
this Offer by complying with the procedures desedherein.

In order for a withdrawal of Common Shares to Heative, Leksredstva must receive at its addressiich the
applicable Common Shares Letter of Transmittal watsmitted a valid written notice of withdrawal pri the
Expiration Time. Any notice of withdrawal must sggahe name of the securityholder, whose Commoar&h
were tendered, and the number of Common Sharekitthwthe withdrawal notice applies (which need betall of
the securities tendered). Any properly withdrawd aot re-tendered Common Shares shall remain itetigering
securityholder's personal account with REGISTRAR&po account with the respective nominee holder.

All questions as to the validity, form and eligityil (including time of receipt) of notices of withalval will be
determined by Leksredstva in its sole discretiohjctv determination shall be final and binding. Apgrmitted
withdrawal may not be rescinded. Common Sharesopesty withdrawn will not thereafter be deemed ® b
tendered for purposes of this Offer. Withdrawn CamnShares may, however, be re-tendered by follovilieg
procedures described in Section 4 prior to the i&tipin Time. Except as otherwise provided in théct®n 5,
tenders of Common Shares made pursuant to this @itfebe irrevocable.
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NONE OF LEKSREDSTVA, PHARMSTANDARD, THEIR RESPECTEVBOARDS OF DIRECTORS, OR ANY
OTHER PERSON IS OR WILL BE OBLIGATED TO GIVE ANY NOCE OF ANY DEFECT OR
IRREGULARITY IN ANY NOTICE OF WITHDRAWAL, AND NONE OF THEM WILL INCUR ANY
LIABILITY FOR FAILURE TO GIVE ANY SUCH NOTICE.

6. Payment for Securities.

Upon the terms and subject to conditions of thifeQfproperly tendered securities will be accegtedurchase by
Leksredstva. Payment for properly tendered Commbares is expected to be made by April 15, 2011, in
accordance with the relevant sale and purchasesimgm, upon and subject to receipt by Leksredstvaldhe
executed documents set forth in Section 4 at tltresd where the Common Shares Letter of Transnviial
previously submitted and completion of the othétlement procedures described in this Offer Memduem.

Payments to securityholders who have tendered Commdshares will be made only to such securityholdergdr their
agents') ruble bank accounts with authorized Russiabanks. Leksredstva will not accept for purchasersy Common
Shares if the securityholder tendering such Commorshares does not indicate in the Common Shares Lattef
Transmittal a ruble bank account with an authorized Russian bank to which the purchase price for the @nmmon
Shares shall be transferred. Securityholders tenderg their Common Shares should consult with their bnk on whether
they can receive payment for their Common Shares ttheir bank account. Leksredstva will not pay any accrued or
other interest with respect to the Purchase Prickeuany circumstances.

In all cases, payment for securities purchaseddkstedstva pursuant to this Offer will be made @ftgrreceipt
by Leksredstva prior to the Expiration Time of a Canmon Shares Letter of Transmittal, properly compleed
and duly executed, together with any other documest required by the Common Shares Letter of
Transmittal; execution and delivery of a share purbase agreement (along with any other documents
required to effect the transfer of Common Shares td_eksredstva) pursuant to the procedures set forthn
Section 4; and transfer of Common Shares to Leksrestiva.

Any documentation required to be submitted to Leéistva (with respect to Common Shares) must be ifieldno
them within their normal business hours and in @msnt prior to the Expiration Time.

Securityholders who properly tender their secisifeirsuant to this Offer and whose securities aoemted for
purchase and purchased by Leksredstva will receigeapplicable payment for such securities in emghafor
giving up their interest in such securities. Inestivords, securityholders give up all rights assed with owning
such securities, including any dividend paymeritany, with respect to such securities.

Except as specified directly below, Leksredstvapeying the costs of printing and mailing materiats
securityholders, certain legal and filing fees.gSection 10.)

Securityholders will pay all stock transfer taxéss, commissions, if any, with respect to thedf@nand sale of
Common Shares pursuant to this Offer. Brokersledgar other institutions also may charge fees participating
securityholder for processing a purchase or tramefguest and sending it to the Leksredstva. Gifstsregistration
of Common Shares registered directly with the Plstandard register held by REGISTRAR will be paidthg

securityholders.

7. Source and Amount of Funds.Leksredstva expects to pay for all tendered ComBloares pursuant to
this Offer with available cash on-hand. No othéemlative financing arrangements have been made.

8. Certain Legal Matters; Regulatory Approvals; Civil Liabilities.

This Offer has not been and will not be registarader the securities laws of the Russian Federation any other
jurisdiction. No authority or securities exchangehe Russian Federation has approved or disappaihis Offer,
passed upon the merits of this Offer or determimdubther this Offer is accurate or complete. Pauditing
securityholders are urged to consult their ownllaga tax advisors regarding possible legal requergs as well as
possible tax consequences of participating in fffer in their particular circumstances. NeitheistiOffer
Memorandum nor this Offer nor any information camtal herein constitute or may be construed as itatist) an
offer ("oferta") pursuant to Russian law, or an advertisement, ooffem of securities to an unlimited number of
persons within the territory of or outside the Raris$-ederation.

Leksredstva is not aware of any approval or adbypany government or governmental, administrativeegulatory
authority or agency, domestic or foreign, that wdoloi required to effect this Offer other than thdiselosed in this
Offer Memorandum. Should any such approval or offition be required, Leksredstva presently canatdrchine
whether such approval or other action will be sdaubksredstva is unable to predict whether it metermine that
it is required to delay the acceptance for purcloaggayment for Common Shares tendered pursoahis Offer
pending the outcome of any such matter. There @amd assurance that any such approval or othesnadfi
needed, would be obtained without substantial ¢mrdi or that the failure to obtain any such apptar other
action might not result in adverse consequenced eksredstva's or Pharmstandard's respective bgsises
Leksredstva's obligations under this Offer to atéeppurchase and pay for Common Shares aresuty certain
conditions described in Section 3.

Judgments rendered by a court in any jurisdictiotside of Russia will generally be recognized byrt®in Russia
only if an international treaty providing for regogion and enforcement of judgments in civil casgsts between
Russia and the country where the judgment is rexddand/or a federal law is adopted in Russia phogitbr the
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recognition and enforcement of foreign court judgtae

9. Amendments; Extension of Tender Period; Termindbn. Leksredstva expressly reserves the right, in its
sole discretion, at any time and from time to tirtee.extend the period during which this Offer iseopfor any
reason, including the failure to satisfy any of tdeaditions specified in Section 3, and therebyyelcceptance for
purchase, and payment for, any Common Shares, linga public announcement thereof on the integitets
www.pharmstandard.randhttp://www.e-disclosure.rulThere can be no assurance that Leksredstvaxeittise its
right to extend this Offer. During any such extensiall Common Shares previously tendered andoraperly
withdrawn will remain subject to this Offer, subjeo the rights of a tendering securityholder tahgdiaw such
securityholder's Common Shares, as the case m@gée Section 5.)

Leksredstva also expressly reserves the rightfsirsdle discretion, at any time and from time toe to: (a)
terminate this Offer and not accept for purchas@ay for, any Common Shares if any of the condgiceferred to
in Section 3 has not been satisfied or upon theroence and during the continuance of any of trenesvspecified
in Section 3; and (b) waive any condition or améimg Offer in any respect, in each case by makirmuhblic

announcement thereof at the internet site www.pbtmndard.ru.

Any extension, termination or amendment will beldaled as promptly as practicable by a press reldgse
Leksredstva announcing the extension, terminatioantendment, such announcement, in the case oftanson,
to be made no later than 6:30 P.M., Moscow tim¢henRussian business day on which this Offer whedided to
expire. Notwithstanding the foregoing, Leksredstwidl have no obligation to publish, advertise ohetwise
communicate any such press release other tharsbiyisthe press release and publishing it on te@dated web-
siteshttp://www.pharmstd.ru/investorahdhttp://www.e-disclosure.ru

If pursuant to this Offer Leksredstva increasedemreases any of (a) the Purchase Price, (b) thxéiar Number

of Securities and such increase or decrease exé@edscent of the outstanding securities of Phaanukird, (c)

otherwise changes the consideration offered herebgy material way, or, Leksredstva will extents tBffer to the

extent required by Rule 14e-1(b) under the US SéesiExchange Act of 1934, so that this Offer wdmain open
for at least an additional ten U.S. business daysi fthe date that notice of such increase, decrefsage or
addition is first published, sent or given to ségtolders, but in no case will this Offer remaipem less than 20
U.S. business days.

10. Fees and Expense®ther than as described herein, no fees will bd paibrokers, dealers or others,
except Profit House fees for its services to act asminee holder of the Common Shares purchasetignit to
this Offer. Leksredstva is paying the costs of printing andlinguimaterials to securityholders, certain legasfe
and the fees and expenses of Profit House, asibed@above.

11. MiscellaneousThis Offer is not being made to, nor will Leksradsaccept tenders from, or on behalf of,
owners of Common Shares in any jurisdiction in Wwhitce making of this Offer or its acceptance waudd comply
with the securities or "blue sky" laws of thatigdiction. Leksredstva reserves the right to exelsecurityholders in
any jurisdiction in which it is asserted that thiffer cannot lawfully be made or tendered Commoar&$ cannot
lawfully be accepted, purchased or paid for. In pmisdiction where the securities, blue sky oresttaws require
this Offer be made by a licensed broker or de#ihés,Offer shall be deemed to be made on Leksratsbehalf by
one or more brokers or dealers licensed undemthis bf such jurisdiction.

This Offer, and the agreements made in accordaecewith, shall be governed by the laws of the Russi
Federation.

12. Additional Information. Questions and requests for assistance in conneutith this Offer may be
directed to the Leksredstva at its address andphelee number set forth on the back page of thiserOff
Memorandum.

The public may read and copy reports or other médion that Pharmstandard disclose to the extéstéquired to
be made public pursuant to Russian Law. Such §lirge available to the public over the internettheg
Pharmstandard website laitp://www.pharmstd.ru/investorahd athttp://www.e-disclosure.ruThe Pharmstandard
website is included in this Offer as an inactivectwal reference only. The information contained ibre
Pharmstandard's website is not incorporated byerfe into this Offer and should not be considéoede part of
this Offer.

The text of this Offer Memorandum and the Lettdr$mansmittal as well as any announcements witheessto this
Offer and contacts of the Leksredstva and Pharmatdnare and will be made available at websites at
http://www.pharmstd.ru/investorahdhttp://www.e-disclosure.ru

If you are a securityholder tendering Common Shares, you must submit your Common Shares Letter of Transmittal
and any other required documentation to Leksredstva at:
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JSC Pharmstandard-Leksredstva,

Agregatnaya ' Str., 1A/18, Kursk, Russia

Phone/fax: (495) 970-00-38

Attention: Irina Volkova (Ext. 2345) and Konstantiiodianitski (Ext. 2728)

JSC Pharmstandard-Leksredstva
January 18, 2011
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